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About this Document

© 2008 Xearn, LLC. The information in this document  belongs to Xearn, LLC. It may not be

reproduced without the written permission of Xearn, LLC.

Notice of non-liability:

Xearn, LLC is providing the information in this doc ~ ument “AS-IS” with all faults. Xearn, LLC
makes no warranties of any kind (whether express, i mplied or statutory) with respect to the
information contained herein. Xearn, LLC assumes no liability for damages (whether direct or
indirect), caused by errors or omissions, or result ing from the use of this document or the
information contained in this document or resulting from the application or use of the product
or service described herein. Xearn, LLC reserves th e right to make changes to any information
herein without further notice. Xearn, LLC does not guarantee that the product or features

described herein will be made available to anyone i n the future.

This guide describes how to create and manage a moc k portfolio on Xearn.com.

Revision History

Date Description

February 2008 Initial Version of document

If you discover any errors in or have any problems with this documentation, please e-mail us
at support@xearn.com. Describe the error as complet ely as possible, and give us the date of

the document (located on the bottom of each page) a nd the page number or page range.

Accessing Your Portfolios

You can reach your portfolios from the ‘My Portfoli os’ link. The top table lists portfolios that you

have created or manage. The bottom table lists port folios that you have subscribed to.

Creating a Portfolio

You can create a portfolio by going by clicking on the ‘Create a Portfolio’ button from the

My Portfolios Page.
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Once you have submitted the portfolio name it cannot be changed.

Home | My Portiolios | Search Portfolios | My Eamings | FAQs | Contact Us

+ MESSAGES

Portfolio Philosophy
Please describe how you invest.

\isitors will be able to see this
description. You may come back and
change it at any time.

Only if you select free or paid
subscriptions will your portfolio will be
available for other users to subscribe to. O MO

Britem i i e T |

You get to choose your portfolio’s name. Examples o f Portfolio Names are:

and * Bank Stocks’. Names that tell one about the portfolio work muc h better than generic

names like * My Portfolio 1 ’. Once you create a portfolio, you cannot change its name.

You can also describe your portfolio’s philosophy o r theme behind your investments in this

portfolio. This field is optional and you can come back and fill it out or modify it at any time

from your portfolio’s administration page.

You can set the color scheme for your portfolio’s p ages here. There are 4 color schemes

available. Every time pages from your portfolio are viewed, they are displayed in the color
scheme that you choose. You can see what your portf olio will look like when you click on the
‘Create Portfolio’ button. You can change your port folio’s color scheme by going to your

portfolio’s administration page.

You can choose from 3 subscription statuses:

i) Free subscriptions : This allows other users to subscribe to your port folio at no
charge. Free subscriptions are also for a weekly pe riod.
i) Paid Subscriptions : With this option, users are required to pay inor  der to access

your portfolio. Most of the subscription fees are p

section for more information on earnings). You can
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periods you want to enable for your portfolio, by s electing the checkboxes against
the 4 options:

a. Weekly

b. Monthly

c. Quarterly

d. Annual

You can choose more than one subscription period. F or each subscription period,

you set the price that subscribers are charged.

iii) No Subscriptions : Users are not allowed to subscribe to view thisp  ortfolio when you
select this option.
Tip: You may have multiple portfolios with different col ors schemes and subscription settings.
EFAQs

1. What is a portfolio?
A portfolio is a collection of investments. You can create mock portfolios on Xearn.
These portfolios work just like real portfolios, ex cept that there is no real money
involved. You can also blog about your investments and choose to allow others to
view your portfolio and participate in discussions.
You start off with a fictional US$100,000.00. You p lace orders to buy and sell on Xearn,
just as you would with a broker. Your portfolio on Xearn behaves like a real portfolio —
moving up or down based on actual stock prices, ear ning dividends and interest and
being adjusted for stock splits.

2. Why did | reach the maximum number of portfolios al lowed?

In order to make sure that users are focused on man aging their portfolios, rather that
creating many portfolios, the number of portfolios per user has been limited. If you
believe that you should manage more than 3 portfoli 0s, please send an email to

support@xearn.com
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# My Portfolios Lazy dogs of the dow — Manage Trades

Current Positions

Open Orders
Bloa &

View Histor

Action: Quantity Order Type:
| Select ¥l | Select ¥

Past Orders

Trade

Administration

Subscription Setfings

Search Open Orders

J:: IRl il et omess |
You can place trades by going to the ‘Trades’ page from the link on the left. You enter the

ticker symbol of the stock or ETF (eg: GOOG, MSFT, GE etc.) and whether you want to buy or
sell. Enter the number of shares you want to buy or sell in the quantity box and select the

order type. There are 2 order types:

Market Order : A market order is an order to buy or sell a stock at the current market price. The

advantage of a market order is you are almost alway s guaranteed your order will be
executed (as long as there are buyers and sellers). The disadvantage is the price you pay
when your order is executed may not always be the p rice you obtained from a real-time

guote service or were quoted by your broker. Thism ay be especially true in fast-moving

markets where stock prices are more volatile. Xearn processes all trades at regular intervals.
You may see a delay in your market order being proc essed because of this. When you place
a market order, you can't control the price at whic h your order will be filled.

Limit Order : To avoid buying or selling a stock at a price hig her or lower than you wanted, you

need to place a limit order rather than a market or der. A limit order is an order to buy or sell a
security at a specific price. A buy limit order can only be executed at the limit price or lower,
and a sell limit order can only be executed at the limit price or higher. Remember that your
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limit order may never be executed because the marke t price may quickly surpass your limit
before your order can be filled. But by using a lim it order you also protect yourself from buying
the stock at too high a price.

When entering a limit order, you have to set the li mit price and the start and end date for this
order. The order will be executed only between the start and end dates. The end date must

be within 60 days of the start date.

Note : You can only sell stocks or ETFs that are already in your portfolio.

Tip: If you do not have enough cash to complete a Buy or der, the entire order will be

cancelled.

You can also cancel open orders from this page.

FAQs

1. What securities can | buy and sell?
You can buy securities listed on the NYSE, NASDAQ a nd AMEX. This includes most

stocks and ETFs. Mutual funds are not available for  trading on Xearn yet.
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Viewing Portfolio Positions and History
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You can view your current positions by clicking on
each position in your portfolio, you can see the co
dividends), the transaction price, your gain on thi

position. Your cash on hand is also displayed.
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Clicking on the ‘View History’ link on the left wil | let you view the transaction, dividend and

interest history for the portfolio. You can select different ranges to view. If there are more than

10 transactions, use the Prev, Next or Page Number buttons to view more transactions.

The ‘Open Orders’ link lets your view open ordersa s well as recently cancelled orders.
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From the past orders page, you can view orders that

or expired because their price was not met.

Portfolio Blog

You can post message and enter into discussions wit
through the portfolio blog. You can also upload ima

decisions.

have been completed, were cancelled

h other managers and subscribers

ges and charts to explain your investment

To start a new discussion, click on the ‘Post New B log Message’ button on the upper right

side. Only managers can start discussions. Subscrib  ers can post comments to discussions.

There is a list of discussions on the left.

Tip: The blog is not active until a message is posted or

Last updated: February 2008
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Portfolio Performance

Xearn evaluates each portfolio on a number of metri cs. These metrics can be seen on the

portfolio’s homepage.

The return % shows you what the portfolio’s return is. The 1 mo  nth return shows the portfolio’s
performance of most recent month, the 3 month retur n shows the portfolio’s return over the
last 3 months and so on. The return % measures how  much money the portfolio makes. It
combines the impact of stock selection and money ma nagement, just like in the real world. A
positive return % means the portfolio made money, w hile a negative return % means the

portfolio lost money.

Weekly volatility shows how much the portfolio’s value is likely to change in a week. It is

calculated as the standard deviation of the portfol io’s daily ending value divided by the
portfolio’s average value, expressed as a percentag e.

Beta shows the correlation between the portfolio and th e market (S&P 500). A Beta of 1
means both the portfolio and the market move in the same direction by the same amounts.
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A Beta of 0 means return on the portfolio has been very different from that of the market. A
negative Beta shows that the portfolio has moved up when the market went down and the

portfolio went down when the market went up.

Accuracy shows how good the portfolio’s stock picks have be en. If all stock picks in the
portfolio made money then the accuracy is 100%. If none of them made money, then the
accuracy is 0%. Accuracy is only part of what makes a portfolio profitable. A good manager

puts more money into his winning trades and takes s maller losses in his losing positions. The
portfolio returns take into account the manager's w eightings of each stock as well as his

money management skills.

Trading Frequency shows how often trades are placed in the portfolio . Atrading frequency of
10 means the portfolio has made 10 trades a year on average. The more trades are made,

the higher your transaction fees are likely to be. Xearn takes transaction fees into account
when calculating returns. However, if your portfoli o is smaller than the mock portfolio on

Xearn, then the impact of transaction fees is likel y to be higher. If your portfolio is larger than

the mock portfolio, then transaction fees are likel y to have a smaller impact.

Portfolio Turnover shows how quickly the managers exit positionsint  heir portfolio. A turnover
of 100% means that the entire value of a portfolio is sold in a year. A portfolio turnover of 200%
means the entire value of the portfolio is sold in 6 months. If the portfolio turnover is 20%, then

only 1/5th of the portfolio is changed very year.
User Rating is the rating given by subscribers to the portfoli 0. Users tend to rate portfolios

based on a number of factors including performance, the managers and how well the

managers communicate and explain their investment d ecisions.

Administration

From the ‘Administration’ page you can update the p ortfolio philosophy as well as the color
scheme. You can view the number of subscribers your portfolio has. You can also update the
subscription settings and manage managers from here any time. (For more information on

these, please read the Managers and Subscriptions s ections.)
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Managers

You can choose to manage a portfolio as a team. Man agers can place and cancel orders in
the portfolio as well as start blog discussions. Th ey cannot change the portfolio philosophy,
color scheme, subscription terms or manager setting S. You can have up to 3 additional

managers in a portfolio.

Inviting a manager

You can invite anyone to manage your portfolio, eve n if they are not a Xearn user. Type in
their email address and send them a note from the i nvitation area of the administration
page. Xearn automatically keeps track of who you ha ve invited. When a person you have

invited logs in, they are shown the invitation. You can view the status of open invitations and

delete any open invitations from this page.

Tip: While you can invite Warren Buffet to manage your p ortfolio with you, he is unlikely to

accept.

Managing managers
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You can delete managers from the administration pag e. You can also choose to share
earnings from your portfolio with other managers. | n order to do this click on the edit manager
share icon and update the earnings share that goes to each manager.

Accepting manager invitations
When you login you will see any open invitations yo u have received on the right side of the

‘My Portfolios’ page. You can accept or reject invi tations from here.

Subscribers to your portfolio cannot view the trade or administration tabs. They can view
current positions, history, open orders, past order s and the blog. They can post comments but

cannot start a new discussion. Only subscribers can post reviews of your portfolio.

All first time subscribers get a 14 day trial after ~ which they are charged. They can choose from

any of the subscription periods that have been enab led for your portfolio. Subscribers can
change their payment method or switch between subsc ription periods whenever they want
to. They can set their preferences for email alerts . Xearn manages the subscriptions, charging

subscribers, and email alerts for you! You're free to focus on managing your portfolio.
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You can change the available subscription periods o r the subscription prices at any time.
Changes are applied on new subscriptions and renewa Is. They do not apply to subscriptions
that already underway. When you change the subscrip tion periods or increase the

subscription price, your subscribers are notified o f the change and allowed to accept the

new terms.

Promoting Your Portfolio

Your portfolio has a permanent web address. You can view this address by looking at the url
when you are on your portfolio’s home page or by be low the subscriber statistics on the

administration page. The address will look like: http://www.xearn.com/portfolio/Lazy-Dogs-of-

the-Dow.aspx

You can pass this link to your friends, postiton  websites or even add it to your business cards.
You can also use this link to advertise your portfo  lio. Google Adsense offers an easy and
attractive way for you to advertise your portfolio. You can get to Google Adsense from:

http://www.google.com/adsense

Earnings

Your earnings can be viewed from the ‘My Earnings’ page. Provisional earnings accrue to
your account when a subscriber to one of your portf olios is charged. At the beginning of
every month the earnings for the previous month are calculated and posted to your
account.

Earnings are paid out on a monthly schedule. If you r account balance reaches US $100 in

any month, we'll send your payment before the end o f the following month, provided we
have all of your payout information. For example, i f your account balance reaches $100
during November, we'll send you a payment at the en d of December.

Payout options are:
i) Direct Deposit to US bank accounts

i) Paypal
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ii) Check

Tip: You can change your payout settings, by going to yo ur profile (from the link on the
upper right side of the page), clicking on ‘Edit’ b utton and then click the ‘Edit Payout

Information’ button.

Deleting a Portfolio

You can delete any portfolio you created as long as it does not have any paying subscribers
from the ‘My Portfolios’ page. Once you delete a po rtfolio, it will continue to show on your list

of portfolios for sometime, giving you the option t o restore the portfolio.

To delete a portfolio that has paid subscribers, yo u must first change the subscription status to
disallow new subscriptions and renewals. Once all o f the current subscriptions have ended,

you will have the option to delete the portfolio.
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